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major Retailers risk UK’s ability to feed itself 

NFU Scotland is concerned that the current tactics of the UK’s major retailers are jeopardising the future of UK food production and supply.

The fact that such a significant player as Kettle Produce Ltd, which supplies over one third of all the UK’s prepared vegetables, should find itself having to restructure its staffing is worrying. NFU Scotland can only assume that this is as a result of retailer pressure on the business.  Retailers must wake up and realise that their cut-throat tactics are in danger of jeopardising the supply of local quality food their customers are increasingly calling for.   This kind of behaviour needs to be addressed at the highest levels within governments in Edinburgh, Westminster and Brussels - otherwise their efforts to build meaningful policies on food supply and security will be fatally undermined.

NFU Scotland President, Jim McLaren, said:

“Retailers pride themselves in the relationships they claim to have with their suppliers, and the fact that many of these suppliers have built substantial businesses on the back of retailer supply arrangements.  I hesitate to use the term “contracts” as one major feature of such arrangements is the absence of any fair and equitable contract. Arrangements operate on little more than day to day gentlemen’s agreements, with all the power lying with the retailers.

“Tesco introduced a dedicated supply arrangement for their own label fresh milk supply in the spring of 2007. This gave an agreed group of farmers a sustainable price for the milk they supplied to Tesco and was widely welcomed by the industry.

“In recent weeks Tesco has introduced a Fresh n Low brand which is not supplied by a specific dedicated pool of farmers and consequently offers them no guarantee of a sustainable price. Tesco is now selling this milk at half the price of the farmer pool milk, which will almost certainly undermine demand for the Tesco own label product and consequently Tesco support for dairy farmers. They are currently selling this milk at less than they are paying for it in order to hasten its uptake by consumers. 

“Retailers seem incapable of thinking beyond the supply of the next truckload of fresh produce at the back door of the store.   Where that produce will come from in the future, and to what standards and in what far off country it will be produced, seems to be of no concern to them. That narrow-minded view of the UK retailers will return to haunt them unless they change their behaviour towards suppliers now.”
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